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A RESOLUTION OF THE

Water

FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO SERVE.

OF THE Town of Oak Grove, Arkansas

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING A
PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS

'WHEREAS, it is necessary for t

(herein after called association) to raise a portion of the cost of such undertaking by issuance ofits bonds in the principal amount of

One hundred ninet five thousand three hundred ($195,300.00

pursuant to the provisions of applicable State Law

WHEREAS, the association intends to obtain assistance from the Farmers Home Administration, United States Department of Agricul-
ture, (herein called the Government) acting under the provisions of the Consolidated Farm and R_ur_al Qey,elopment Act (7 U.S.C- l92l
et se+) in the planning, financing, and supervision of such undertaking and to purchasing of bonds lawfully issued, in the cvent that no
otheracceptable purchaser for such bonds is found by the association:

NOW THEREFORE, in consideration of the premises the association hereby resolves:

1. To have prepared on its behalf and to adopt an ordinance or resolution for the issuance ofits bonds and containing such
' items and'in'such forms are required by STATE statutes and as are agreeable and acceptable to the Governnngnt.

2. To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Governrnent if at any ti:ne it
shall appear to the Government that the association is able to refinance its bonds by obtaining a loan for such p':rposes
from responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and pcriods
of time as required by section 333(c) of said Consolidated Farm and Rural Development Act (7 U.S.C. 1983(c)).

3. To provide for, execute, and comply with Form FmHA 4004, "Assurance Agreement"; and Form FmHA 400-l , "Equat
Opportunity Agreenrent", including an "Equal Opportunity Clause", which clause is to be incorporated in, or attached
as a rider to, each construction contract and subcontract involving in excess of $10,000.

4 \ To indemnify the Government for any payments made or losses suffered by the Covernment on behalf of the associ:tior.- 
Such indemnification shall be payable from the same source of funds pledged to pay the bonds or afly otirur Lei, ,[ p,r-
missible source.

5. That upon default in the payments of any principal and accrued interest on the bonds or in the performance oi:,:l,cov-
evant or agreement contained herein or in the instrument incident to making or insuring the loan, the Governrnent at
its option may (a) declare the entire principal amount then outstanding and accrued interest immediately due a:rd pay-
able, (b) for the account of the association (payable from the source of funds pledged to pay the bonds cr anr' oi.i::r
legally permissible source) incur and pay reasonable expenses for repair, maintenance, and operation of tl'.: r'ic:ll,.y and
such other reasonable expenses as may be necessary to cure the cause of default, and/or (c) take possession ci ritr iar ility,
repair, maintain, and operate or rent it. Default under the provisions of this Resolution or any instrunt'.it incideii. .o ti.',
mlking or insuring of the loan may be construed by the Government to constitute default under any other instrument
held by the Government and executed or assumed by the Association, and default under any such instrun,)nt r:'?j: !s
construed by the Government to constitute default hereunder.

6. Not to sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or interest therein, not pcrrrrit others
to do so, without the prior written consent of the Government.

7 . Not to borrow any money from any source, enter into any contract or agreement, or incur any other liabilities in con-
nection with making enlargements, improvements or extensions to, or for any other purpose in connection with the
facility (exclusive of normal maintenance) without the prior written consent of the Government if such undertaking would
involve the source of funds pledged to pay the bonds.

8. To place the proceeds of the bonds on deposit in an account and in a manner approyed by the Governrnent. Funds n,lay be
deposite-d in institutions insured- by the State or Federal Government or invested in readily marketable securities baeked by
the full faith and credit of the United States. Any income from these accounts will be coisidered as revenuesofthesysteni.

9. To comply with all applicablc State and Fedcral laws and regulations and to continually operate and malntain the f:lcility
in good condition.

10. To provide_for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and
the establishment of adequate reserves. Revenue accumulated bver and above that neededto pay operating and n*rinte.' nance, debt service and reserves may only be retained or used to make prepayments on the loan. Reven,,: ca-:i iloi bc used
to pay, any expenses which are not directly incurred by the facility financed by FmHA. No frce scrvice or use of thr fa-ii-
ity will be permitted.

(Public Body)

Public reporting burden for this collection of informatlon is estimated to average 1. hour per response, lncluding the ilme tor revlewinq lnstructions.searching existing data sources, gathering and maintaining the.data neede.d,-and completing and reviewinj tha coileation 6r intoimallbri:Sd"a;;;;;;ft
rega.rdi.ng this.burden est_imate o-r any other aspect of this collection of info/mation, includiqg,sugges-tio:ns for reouiing tnii ouroin, t6-Oepaiimeni <ji
49riculture, clearance off ic_er,.olRM, Room -49{-,w, washington, D.c. 20250; and to the o-ff tc;-of wtanagemeni-ana'eudt.t,-paierwc-i Rec.rciionProject (oMB No. 0575.0015), Washin!ton, O.C.20503.
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I l. T'o acquire and maintain such insurance coverage including fidelity bonds as may be required by the Government'

n. .1'o 
csrablish and nraintain such books and rec.lrds relating to the opcration of the facility and its nrll-.ll]^tlflirs and to

proviilc lbr requireJ iudit tlereof in sucli u ,nunn., ar m-ay be r.eqriired by the Government, to provide the Government

rvirlo*t its request, a copy of each ru.rr ouoil, u;J; il(. and flrward io the Government such additional inf,ormation

and rcports as iI rnay fronl time to tirne reqtrire'

l-1. .lo 
Providc the Governrnent at all ,ruro,rubl, tinres access to all books and records relating to the facility and access to

tlrc 1rr.,e rty of the system so that the Govcrnnrent may ascertain that the association is complying with the provisions

hcre ol'and ol the instruntents incident to the nral<ing or insuring of the loan'

l,l. Lr cases rvhcr.e tlie covernrnent reriuires that a reserve account be established and maintained, when necessary, disburse'

rure'ts fLo..r tlre r.eserve account rray be used for payments due on the bond if sufficient funds are not available in the

goneral ol. rlebt service accounts. With the prior written approval of the Government, funds may be withdrawn for:

(o) Paying rlre cost of repairing or replacing any damage to ihe facility which may have been caused by catastrophe'

(b) Itepairing or replacing short-lived assets'

(c) Making irxlensions or improvernents to the facility'

Ar.ry tir,e fu,tls are tlisbursed lronr the reserve account, additional deposits will be required until the reserve account has

reachecl the reclrrired frrnded level.

I :,. ,l o provitlo ade q*ilte service to all persons within the service area who can feasibly and legally be served and to obtain

I.irrrllA,s c()r)eurrenc0 prior to refusing new or adequate services to such persons. Upon failure to provide services which

,ro i'easiblc irrrd legal , sucl person shall have a direot right of action against the association or public body'

lo. 'l.o courply wilh ile ,,,.rrrr., identifled irr the Governmetlt's environmental irrrpact analysis for this facility for the pur-

lrose 91'avrlitlilg 6r ri:rlucing the adverse environrnental impacts of the facility's construction or operation'

l'l lrr the case oi u ;1r;Lrrt irr t]re surn not to exceetl $ 4Sr500 -00 , the association

. lrcrrlty agcel)t:i ilru rrurnt unrler the tenns as oftered by the Government and that the M^l/^r 

-

lrIrr'l-.8ec.ggr1c|'r:.-*,'-ofttreassociationareherebyauthorizedandempoweredtotakeallactionneceSSary
,i aPlrrol:riate irr lhe cxecutiorr of all written instrunrents as may be required in regartl to or as evidence of such grant and

tlru associati6rr licr,:liy rc;solves to operate lhc lacility under the terms as off'eretJ in saicl grant agreement(s)'

.l.lrc 
,r,rvisi.r)s lrerc,ri ilrr,l ll)u provisions ol all irrstruments incitlent to the rnaking or the insuring of the loan, unless otlterwise

specilir;ally Providrrel L1' ,1,,- rerrtrs of suclr instrurrrent, shall be binding upon the association as long as the bonds are held or

i'rsufuil li5, 11r. (.iovr":rrlrrcrrt t-,i assigrrce. 'l'he provisirlns of sections 6 through l7 hereof may be provided for in nrore specific

detail irr the bond rosolrrtir-rr,r or ordinance; i<l the extent that the provisions contained in such bond resolution or ordinance

sllulrl be fountl ts 6e irrcolsistent with the provisions hereof, these provisions shall be construed as controlling as between the

association and the Covettutrent or assignee.

Yeas { t)
/

Absenr il O
The vote was:

IN WITNESS WHEREOF,
of the

tobeexecutedbytheofficersbelc,winrluplicateontni,&ouvorQ.,.,D.ru-,/
Town of Oak Grove

(sEAL)

Attest: 1111s MaYor

By

has duly adopted this Resolrrtion and caused

organ

Dehna Al.l en / v
Title Reco rtle t:
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CERTIFICATION

I,the undcrsigned,as olp,. Town of oak Grove

'.:.'.ltv c:^t.:r, tli:-t the such Association is comPosed of

Dfu

Ti+ra Recorder
llllW .

----L , members, of whom-----&- , constituting a quorum, were present at a meeting thereof duly called and

i.ciC -n t, .,., - - 2 , auy of W ,W%;that the foregoing resolution was adopted at such meeting

by the vote shown above;and that said resolution ha(not been rescinded or amended in any way.

.r1.,'-uu, f is 9. , day of.


