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RES0LUTT0N N0. _Li/---r--l--

WHEREAS, the Town of Oak Grove,.Arkansas, wishes to construct a publicwater system to serve its citizens wiilr ; ;;i;, adequate supply of water; and
WHEREAS'thg engineering firm of McGoodwin, williams and yates, Inc., ofFavettevil'te, Arkansis, tras iompi"t;; ;;;iiilirl.v ensineerins work inconnection with the required stirdi.i-ufia-io'ri".ritr.i;;;";;;, -'

' hIHEREAS, the Town desires to.employ said engineering firm to provide theengineering services required to oeiign"una'.onrtruct the needed waterfacilities;

NOld THEREF0RE, BE IT HEREBY RES0LVED by-the Town Council of the Town of0ak Grove, Arkansai, 1tr3t ihe-ng...ment for Engineering services attachedhereto and made a pirt hereoi i; h;;;;r; ;;;r;;;;;-Ira"ir,.-r,rivJl"uno Recorderare authorized and directed to execute-samb

PASSED AND APPROVED thi s Y day of ,1997.

TOI,IN OF OAK GROVE, ARKANSAS

Attest:
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'ilsoa.r'rr,Ha

Form FmHA 1942-19
(Rev. l0-15-80)

This Agreement, made this

AGREEMENT FOB ENGINEERING

Pzl zro.,nr

by and between the Tovm of Oak Grove. Arkansas

referred to asthe OWNER, rn6 McGoodwin, WiLl-iams and Yates, Inc.
hereinafter referred to as the ENGINEER:

THE OWNER intends to construct a \^rater system

ln Carroll County, State of Arkansas , which
may be paid for in part with financial assistance from the United States of America acting through the Farmers Home Admin-
istration of the United States Department of Agriculture, hereinafter referred to as FmHA, pursuant to the consolidated
Farm and Rural Development Act, (7 U.S.C. l92l et seq.) and for which the ENGINEER agrees to perform the various
professional engineering services for the design and construction of said system. 

:: . :. .,. , . . . .

WITNESSETII:

That for and in consideration of the mutual covenants and promises between the parties hereto, it is hereby agreed:

SECTION A. ENGINEERING SERVICES

The ENGINEER shall furnish engineering services as follows:
1. The ENGINEER will conduct preliminary investigations, prepqg preliminary drawings, provide a preliminary itemized

list of probable -construction costs effective as of the date of the preliminary repori, and submii a preliminary engi-
neering report following FmHA instructions and guides.

2. The ENGINEER will furnish l0 copies of the preliminary engineering report, and layout maps to the OWNER.
3. The ENGINEER will attend conferences with the OWNER, representatives of FmHA, or other interested parties as

may be reasonably necessary.

+. 4f_tf*l,e_preliminary-9lg{Ilgr1nC report has been reviewed and approved by the OWNER and by FmHA and the
OWNER directs the ENGINEER to proceed, the ENGINEER will perform the necessary design surveirs. accomplish the
detailed design of the project, plepgrg construction drawings, specifications and contract -dodumeirti, 

and prepare a
final cost estimate based on the final design for the entire system. It is also understood that if subsurfaie expiorbtions
(such as borings, soil tests, rock soundings and the like) are iequired, the ENGINEER will furnish coordination of said
explorations ryitho_u! additional charge, but the costs incident to such explorations shall be paid for by the OWNER as.
set out in Section D hereof.

5. The contract.documents furnished by the ENGINEER under Section A4 shall utilize FmHA-endorsed construction
contract documents,^including FmHA Supplemental Genera]_Condition-s, Coniract Change Orders,_and partial pay-
ment estimates. All_of these documents shall be subject to FmHA approval. Copies of guide iontract docum6nts may 6e
obtained from FmHA.

6. Prior to the advertisement for bids, the ENGINEER will provide for each construction contract, not to exceed l0
copies of detailed drawings, specifications, and contract documents for _usg-bV the OWNER, appropriate Federal, State,
and local-agencies from rrhom approval of the project must.be obtained. The cost of such drawingi, specifications, and
contract documents strall be included in the basic compensation paid to the ENGINEER.

7. The ENGINEER will furnish additional copies of the drawings, specifications and contract documents as required by
prospective-bidders;material suppliers, and other interested parties, but may charge them for the reasonablL cost ot
such. gopies. Upo-n award of each contract, the ENGJNEER will furnish to the OWNER five sets of the drawings,
specifications and contract documents for execution. The cost of these sets shall be included in the basic compensati6n
paid to 

-the -E-N_G_IryEEB. 9-tigi_Bl docume.nts d-ocuments, survey notes, tracings, and the like, except those 'furnished
to the ENGINEER by the OWNER, are and shall remain the property of the ENCINEER.
The drawings prepared by the ENGINEER under the provisions of Section 44 above strall be in sufficient detail to
permit the actual location of the proposed improvements on the pround. The ENGINF.ER rhall nrennre o..t f,,'.toh +^p-ermit_the actual location of the proposed improvements on the ground. The ENGINEER shall prepare and furnistr io
the OWNER without any additional compensation, three copiesbf a map(s) showing the geneial iocation of niiaeOihe OWNER without any additional-compensation, three copies-of a map(s) showing the gener
construction easements and permanent easements and the land to te acquii6d. Propeityconstructlon easements and permanent easements and the land to be acquired. Property suryeys, property plats, pro-
pe-rtI_ descriptions, abstracti-ng_- -and negotiations for land rights shall be accomflisniA by the bWiqgn, uni"ir'tt.3rty descriptions, abstracting and

WNER requests, and the ENGINEER

8.

pe_rty_ descriptions, abstractlng--and negotiations for land rights shall be accomplished by the OWNER, unless-the
OiVNPR requests, and. the-EN_G.INEE\ a.qrges to provide those services. In the event the ENGINEER is requested to
provide such services, the ENGINEER shall be additionally compensated as set out in Section D hereof.
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(Section A - continued)

g. The ENGINEER will attend the bid opening and tabulate the bid propouls, make an analysis of the bids, and make
recommendations for awarding contracts for construction.

10. The ENGINEER will review and approve, for conformance with the design concept, any necessary shop and working
drawings furnished by contractors.

I 1. The ENGINEER will interpret the intent of the drawings and specifications to protect the OWNER against defects and
deliciencies in construction on the part of the contractors. The ENGINEER will .not, however, guarantee the per-
formance by any contractor.

12. The ENGINEER will establish baselines for locating the work together with a suitable number of bench marks adjacent
to the work as shown in the contract documents.

13. The ENGINEER will provide general engineering review of the work of the contractors as construction progresses to
ascertain that the contractor is conforming with the design concept.
Unless notified by the OWNER in writing that the OWNER will provide for resident inspection, the ENGINEER'will
provide resident construction inspection. The ENGINEER'S undertaking hereunder shall not relieve the contractor of
contractor's obligation to perform the work in conformity with the drawings and specifications and in a workmanlike
manner; shall not make the ENGINEER an insurer of the contractor's performance; and shall not impode upon the
ENGINEER any obligation to see that the work is performed in a safe manner.
The ENGINEER will cooperate and work closely with FmHA representatives.
The ENGINEER will review the contractor's applications for progress and final payment and, when approved, submit
same to the OWNER for payment.
The ENGINEER will prepare necessary contract change orders for approval of the OWNER, FmHA, and others on a
timely basis.

The ENGINEER will make a final review prior to the issuance of the statement of substantial completion of all con-
struction and submit a written report to the OWNER and FmHA. Prior to sribmitting the final pay eitimate, the ENGI-
NEER shall submit a statement of completion to and obtain the written acceptance of the faiility from the OWNER
and FmHA.
The ENGINEER will provide the OWNER with one set of reproducible record (as-built) drawings, and two sets of
prints at no additional cost to the OWNER. Such drawings will be based upon coirstructi6n records provided by the
contractor during construction.and reviewed by the resident inspector and from the resident inspector's construction
data.
If State statutes require notices and advertisements of final payment, the ENGINEER shall assist in their preparation.
The ENGINEER will be available to furnish engineering services and consultations necessary to correct unforeseen
project oleration difficulties for a period of one year after the date of statement of substintial mmpletion of the
facility. This service will include instruction of the OWNER in initial project operation and maintenancl but will not
include supOrvision-Ofrioimal opeiation of the system. Such consultation and advice shall be furnished without addi-
tional charge except for travel and subsistence costs. The ENGINEER will assist the OWNER in performing a review of
the project during the I lth month after the date of the certificate of substantial completion.
The ENGINEER further a8rees to ob-tai{r- and maintain, at the ENGINEER'S expeise, such jnsurance as will protect '
the ENGINEER from claims under the Workman's Compensation Act and such comprehenqive general liability in-
surance as will protect the OWNER and the ENGINEER irom all claims for bodily injury, dedth, Sr property damage
which may arise from the performance by the ENGINEER or by the ENGINEER'S employees of the ENCINBERTS
functions and services required under this Agreement.
The services called for in the Section A-l and A-2 of this Agreement strall be completed and the report submitted

14.

15.

16.

17.

18.

19.

20.
21.

))

23.

30within calendar days from the date of authorization'to proceed. After
acceptance by the OWNER and FmHA of the Preliminary Engineering Report and upon written authorization from the
OWNER, the ENGINEER will complete final plans, specifications and contract documents and submit for approval

of the OWNER, FmHA and all State regulatory agencies within 120 days after project funding
gfuardrpfuax*hecdatcn*&0hruizatisn unless otherwise agreed to by both parties.

lf the above is not accomplished within the tirne period specified, this Agreement may be terminated by the OWNER.
The tirne for completion will be extended by the OWNER for a reasonable time if completion is delaled due to un-
foreseeable causes beyond the control and without the fault or negligence of the ENGINEER. '
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SECTION B. COMPENSATION FOR ENGINEERING SERVICES

fire OWNER shall compensate the ENGINEER for preliminary engineering services in the sum ofl.

)

Two Thousand Five Hundred and no Dollars 15 2. 500. 00 )
after the review and approval of the preliminary engineering report by'the OWNER and FmHA.

The OWNER shall compensate the ENGINEER for design and contract administration engineering services in the

amount of: (Select (a) or (b))

(a) xxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxx Dollars($@)or
O) As shown in Attachment I

When Attachment 1 is used to establistr compensation for the design and contract administration sewices, the

actual construction costs on which compensation is determined shall exclude legal fees, administrative costs,

engineering fees, land rights, acquisition costs, water costs, and interest expense incurred during the construc-

tion period.

The compensation for preliminary engi4eering services, design and contract administration services shall be payable

as follows:
(a) A sum which equals seventy percent QlVo') of the total compensation payable under Section B-l and 2,after

completion and submission of the construction drawings, specifications, cost estimates, and contract documents,
and the acceptance of the same by OWNER and FmHA.

(b) A sum which, together with the compensation provided in Section B-3-(a) above, equals eighty percent (8OV)

of the compensation payable immediately after the construction contracts are awarded.

(c) A sum equal to fifteen percent (15%) of the compensation will be paid on a monthly basis for general engineering

review of the contractor's work during the construction period on percentage ratios identical to those approved

by the ENGINEER as a basis upon which to make partial payments to the contractor(s). However, payment

under this paraglaph and of such additional sums as are due the ENGINEER by reason of any necessary ad-

justments in the payment computations will be in an amount so that the aggregate of all sums paid to the ENGI-

NEER will equal ninety-five (95Vo) of the compensation. A final payment to equal 100 percent shall be made

when it is determined that all services required by this Agreement have been completed except for the services

set forth in Section A-21 hereof.

SECTIONC. COMPENSATION FOR RESIDENT INSPECTION AS SET
FORTH IN SECTION A.I4

When the ENGINEER provides resident inspection, the ENGINEER will, prior to th6 preconstruction conference,

submit a resume of the resident inspector's qualifications, anticipated duties and responsibilities for approval by the OWNER
and FmHA. The OWNER agrees to pay the ENGINEER for such service'3&xroeuldufiaorxlrk&sskd(&$e*rut<ipl|lfiad-
ffffi*. The ENGINEER will render to OWNER for such services an itemized bill, once each month, for cbmpensation for
such services performed hereunder cluring such period, the same to be due and payable by the OWNER to thti ENGINEER on
or before the lOth day of the following period. Under normal construction circumstances, and for the proposed construction

period of days, the cost of resident inspection is cstimated t<l be $
:ka fee to be negotiated after completi-on of plans and specifications.

SECTION D. ADDITIONAL UNCINEERINC SERVICES

lrr addition to the loreg<.ring being pcrfbrmed, thc ftrllowing serviccs may be provided UPON PRIOR WRITTENAUTHOR-
IZA'IION Ol; TIIE OWNEI{ and writtcn approval ol'[irtrllA.
l. Sitc survcys for watcr trcatntcnt plants, scwagc trcatrnent works, clarns, reservoirs, and othcr sirnilar spccial surveys as

rrray bc rcquircd.

2. Lultglrlory lcsls, wcll lcsls, llorirrgs, spccillizcd gcologicul, soils, ltytlruttlic, or otltcr slttdics rccotlltl)ctltlctl lly tlrc

tiN(;rNtitit{.

3. l)ropcrty survcys, detailed dcscriptirlrr of sites, uraps, drawings, or estimates rclated thercto;assistancc in negotiating
Ior land and eascrncnt rights.

4. Neccssury data und filing ntaps lor water rights, water adjudication, and litigation.

J.

^
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(Section D - continued)

5. Redesigns ordered by the OWNER after'find plans have been accepted by the OWNER and FmHA, except tedesigns

to reduce the project cost to within the funds available.

6. Appearances before courts or boards on matters of litigation or hearings related to the project.

7 . Preparation of environment impact assessments or environmental impact statements.

8. Performance of detailed staking necessary for construction of the project in excess of the control staking set forth
in Section A-12.

9. The ENGINEER further agrees to provide the
a fee to be negotiated after

Payment for the services specified in this Section D shall be as agreed in writing between the OWNER and approved by
FmHA prior to @mmencement of the work. Barring unforeseen circumstances, such payment is estimated not to

exceed g 51 000* . The ENGINEER will render to OWNER for such services an itemized bill, separate

from any other billing, once each month, for compensation for services performed hereunder during such period,
the same to be due and payable by OWNER to the ENGINEER on or before the lOth day of the following period.

*Actual- charges to be based on hours requi-red at the rates set out on
page 2 of Attachment l-.

SECTION E.INTEREST ON UMAID SIJMS

If OWNER fails to make any payment due ENGINEER within 60 days for services and expenses and funds are avail-

able for the proiect then the ENGINEER shall be entitled to interest at the rate of
per annum from said 60th day, not to exceed an annual rate of 12 percent.

percent

SECTION F - SPECIALPROVISIONS

Specific additional work for which the Owner may request the services of the
Engineer, in which case the Engineer will be compensated under the provlsions
of Section D above, includes prepari-ng and filing applications with the
Farmers Home Administration and other funding agencies.

operation and maintenance manual for facilities when required for
completion of plans and specificatlons.

I
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SECTION G - APPROVAL BY FnrHA

This ,\reenrent shall not beconre eflective until approved by FrnHA. Such approval shall bc cvidenccd by the sigrta-

ture of a duly authorized represeutative ol FnrHA in the space provided at the end of this Agreenrcnt. Tlte approval so cvi-
denccd by FntHA sltall in no way conrurit FnrHA to render financial assistance to the OWNER and is witlrout liability lbr
ally paylltctlt hereuttder. but in the event such assistance is provided, the approval shall signily that thc provisions of this
Agreenrent are consistent rvith the requirenrents ol FmHA.

IN WITNESS WHEREOF, the parties hereto have executed,or caused to be executed by their cluly authorizcd oliicials,
this Agreernent in duplicate on the respective dates indicated below.

(sEAL) OWNER: TOWN. OF OAK GROVE, ARKANSAS

ATTEST Type Name

Title Mayor

j

Type Name

By

Type Name Delma Allen

Title Recorder

(sEAL)

Type Name Jerre M. Van Hoose

Title Aeting Secretary

APPROVED:

FARMERS HOME ADMINISTRATION

o^r" E//,/ f, /8/ 7 
,

ENGINEER:

Type

Title

Date

By

By

Title

Date

Presldent

-\
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Arkansas Instruction 1942-A
Guide 5
page I

ENGINEERI}G SERVICE AGREEMENT

ATTACIIMENT T

FEE SCHEDULE TO BE INCLUDED IN PROJECT
FOR BASIC ENGINEERING SERVICES

SUGGESTED

Total Actual
ConsEruction CosE

Less than $ 50,000
$ 5o,ooo S loo,ooo
$ too, ooo $ 2oo, ooo
$ zo0,00o $ 3o0,oo0
$ 300,000 $ 500,000
$ 500,000 gl,ooo,0oo
$1,000,000 $2,000, ooo

Over $2,000,000

METIIOD OF COMPUTII{G EEES AT BREAK POINTS: Ttre
shall noE be less than Ehe maximum fee obtained
lower const,ruction cost bracket.

Table I
"l Yee

12 .50
ll.25
9.75
9 .00
8 .25
7.50
7 .00
6.75

Table II
Z Fee

i1.q0
10.00
9.00
8.50
8 .00
7.25
6.75
6.50

fee as computed frqn the schedule
from calculating from the rext

Tabie I ordinarily will apply ro
average engineering cost such as
collection, sewer creaEment (noE
facilltiee.
Table II will apply ro a1I other
package Ereatment ptants, storage

the portion of a project involving above
complicated water treetment planta, sewer
lagoona) and Ehe rehebilitacion of ocisting

work including buildings, !r8ter dietribution,
Eanks, wet1s, etc.

Resident inspection is required by the Farmers Home Adninietration unfese
exception is made in wriuing by Ehe staEe Director. Compensation wifi be baeed
on Percentige of the actual construction cost, payable ae construction
Progrellses, for supervision during Ehe term of the consEruction contracts asoutlined in the following table:

Total AcLual Construction Cosr

Up to
$ loo , ooo
$300,000
$5oo, oo0

$ 100,000
$ 3oo, ooo
$ 5oo,o0o
$2, ooo , ooo

Over $2,000,000

Maximum Z Fee

4.00
3.75
3.50
3.25
3 .00

rf a project is divided such Ehat I portion is eligible for.Table I compensaEion
and the remainder for Table II compensation, the fee percent,age (both Uaeic aiaresidenc inspection) will be decermined based ori the total construction cosE ofall s.chedules of work with each corresponding figure applied to the apfropriateportion of construcEion.

( 7-20-81) spectAL pr,l

(Cont inued )
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Arkansas Instruction 1942-A
Guide 5
Page 2

SCIIEDULE OF RATES A}.ID CHARGES
IN SECTION D OF TTIE ACREE}M}.IT

ADDITIONAL ENGINEERING SERVICES AS REFERRED
ENGINEERII.IG SERVICES .

10FOR

FOR

PERSONNEL

Survey
Four-uan Party
Threeroan Party
Two.ran Party

Construction InspecEion
Resident Engineer
Resident Inspecior

Engingering agd __General Supervisor
Princ ipal or of f icei- oftG--
ProjecE Engineer
Field or Design Engineer
Field or Office Aseisrant
Lirnd Surveyor

Recorder

RATE PER IIOUR

$ ros.oo$Eo--$-m-
$ 47.00$.Eo -

$ 8s"00
$-64
$--sE6o-$Eo-
$ 38.00-

Additional engineering coet caused by overrun in conetruction tine rnay becomPensated similar to the schedule as outlined in the above Schedu1e. of Rateeand Charges for Additional Engineering Services. Ttris should be considered inestablishing the amount of the Liquidated Danages in the contracts.

OWMR: TOWN OF OAK GROVE, ARKANSAS

By:

(type Narne) Jean Morgan

(tyie

Tir le:

Name) Delma A11en Ticle: Mayor

DaEe: aAi fi.l'?
( ssal)

By:

(rvp

(Type Nane) _ Jerre M Van Hoose TiE

(suAr)

ENGINEER:

Presiden

Tic1e. Acting Secretary

o0o

Dat e:
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c^RROl,L MAR ION

IA0r soN NEWTON

August 28, l987

The Honorable Jean Morgan
Mayor of Oak Grove
Route 4
Oak Grove, Arkansas 72660

Dear Mayor Morgan:

NOR,THWEST AR,KANSAS ECONOMIC
DEVELOPMENT DISTRICT, INC.

P.O. BOX I9O, HARRISON, ARKANSAS 7260I
" PHONE 74I.54M.NWAEDD BUILDING

eration of the resolutlon and cont.ract for
Jerre Van Hoose will come over to discuss

. Please give Jerre a call at 443-3404 to
We will then subrnit Lhe executed contracLs
tlon.

-c on t inued-

The Arkansas Industrial Development Commission is reqommending that
Lhe project engineer on all grant applications be select,ed prior to
t,he submisston of any applieatlon. Such a selection will speed the
developrnent stage of the grant process and could save the Town as much
as four mont,hs if we are chosen to move forward to a formal
application.

Thereforer w€ have at,tached herewlth four coples of a resolution and
an Engineering Cont,ract by and beEween the Town of Oak Grove and the
firu of McGoodwin, Williams and Yates, Inc. of Fayetteville. The
resolution is of standard form and basically st,ates the Council I s
approval of the selecti.on of an engineering flrm and authotizes the
i"layor and Recorder to execute Ehe cont,ract. The contract is the
standard Agreement for Engineering Services which is required by the
Farmers Home Adminlstrat,ion. It is my understandlng that any cost,s
associated with the contracE are a1lowab1e coscs under any grant
and/or loan from FmIIA.

If you would schedule consid
your next Council meeting,
the conLract for his firm
confirm the date and Lime.
along with the grant appllca



.i
Ilayor Jean Iulorgan
August 28, 1987
Pape -2-

We have a
August 31 to
some better

Thanks for
us a call.

meeting the Mike Murphy, the Count,y Sanit,arian, on Monday,
discuss the flnal Needs Summary Forms. I hope we can get

ranking of our need than we have now.

your he1p, Mayor. If we can be of asslstance, please give

Uvalde R. Lindsey
Executive Direetor

URL : pd

Enclosures

cc: Jerre Van Hoose

n

Slflcerely,
Ililntt,
U


